
a PUBLIC • OMB APPROVAL

OMB Number: 3235-0123

IN Expires: August 31,2020

18001714
Estimated average burden

. ' hours per response . .. 12.00

ANNUAL AUDITED RT | SECFILE NUMBER
FORM X-17A- | 8-53341

PART III

FAClNG PAGE

Information Required of Brokers and Dealers Pumuant to Section 17 ofthe
Securities Exchange Act of1934 and Rule 17a-5 Thereunder

REPORTFORTHE PERIOD BEGINNING 01/01/17 AND ENDING 12/31/17
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAMEOF BROKER -DEALER' DanskeMarketsInc.

ADDRESS OF PRINCIPAL PLAŒ OF BUSINESS: (Do not use P.O.BoxNo.) FIRM ID. NO.

280Park Avenue.35*noor
(No. and Street)

New York NY 10017
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSONTO CONTACT IN REGARD TO THIS REPORT
Ira Brofsky 212-293 -0600

(Area Code - TelephoneNumber)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANTwhoseopinioniscontainedinthisReport*

Citrin Cooperman & Company, LLP
(Name - if individual, state last, first, middle name)

290 W.Mt. Pleasant Avenue, Suite 3310 Livingston New Jersey 07039
(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

[] Public Accountant

G Accountantnotresident inUnited States oranyofits possessions.

FOR OFFICIAL USE ONLY

*Claims for exemptionfromthe requimmentthat the annual report becoveredby the opinion ofan independent public accountant

must besupported by astatement offacts and cimumstances reliedon as the basisfor the exemption.Seesection 240.17a-5(e)(2).

Potential persons who are to respond to the collection of

SEC 1410 (06-02) Information contained in this form are not required to respondunless the form displays currently valid OMB control number.

DB



OATH OR AFFIRMATION

1,AndersIversen,swear (or affirm) that, to the best ofmy knowledge and belief the accompanying financial statement

and supporting schedules pertaining to the firm of Danske Markets Inc.,asof December 31, 2017, are true and correct.

I further swear(or affirm) that neither the company nor any partner, proprietor, principal officer or director hasany

proprietary interest in any account classified solely asthat of a customer, except as follows:

Signature

JENNIFERGOLSSON
NotaryPublic,Stateof NewYork President andCEO

No.010L6136072 Title
QuallfledinNewYorkCounty

CommissionExpiresDecember14,20,0...'

Notafy Public

This report **contains (check all applicable boxes):
X (a) Facing Page.
X (b) Statement of Financial Condition.

••• (c) Statement of Income (Loss).
••• (d) Statement of Changesin Financial Condition.
••• (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
••• (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
••• (g) Computation of Net Capital.
··· (h) Computation for Determination of ReserveRequirements Pursuantto Rule 15c3-3.
••• (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
••• (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirementsUnder Exhibit A of Rule 15c3-3.
··· (k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respect to methods of

consolidation.
X (1) An Oath or Affirmation.
••• (m) A copy of the SIPC Supplemental Report.
••· (n) A report describing any material inadequaciesfound to exist or found to haveexisted since the date ofthe previousaudit.

**Forconditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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*
CITRINCOOPERMAN°

AccountantsandAdvisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Danske Markets Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Danske Markets Inc. as of
December 31, 2017, and the related notes (collectively referred to as the financial statement). In our

opinion, the statement of financial condition presents fairly, in all material respects, the financial
position of Danske Markets Inc. as of December 31, 2017, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Danske Markets Inc.'s management. Our responsibility
is to express an opinion on Danske Markets Inc.'s financial statement based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United
States) ("PCAOB") and are required to be independent with respect to Danske Markets Inc. in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error of fraud. Our audit included performing procedures
to assessthe risks of material misstatement of the financial statement, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test

basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

CACCOUNT

We have served as Danske Markets Inc.'s auditor since 2013.

Livingston, New Jersey
February 23, 2018

CITRIN COOPERMAN & COMPANY, LLP

290W.MT.PLEASANT AVENUE LIVINGSTON,NJ 07039 | TEL973.218.0500 | FAX973.218.7160 CITRINCOOPERMAN.COM

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS



DANSKE MARKETSINC.
(A Wholly-Owned Subsidiary of Danske Bank A/S, Denmark)
Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

ASSETS

Cashandcashequivalents $ 28,970,007
Fixed assets,net 120,669

Due from parent 3,296,747
Prepaid taxes 871,192
Deferred tax assets 694,645
Receivablesfrom customers 15,437,964
Fail to deliver 47,440,217
Prepaid expenses 163,200
Receivables and other assets 487,629

Total assets $ 97,482,270

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accrued expenses $ 2,856,470
Due to customers 47,440,217
Fail to receive 15,437,964
Other liabilities 170,556

Total liabilities 65,905,207

COMMITMENTS AND CONTINGENCIES (NOTES 4 AND 5)

STOCKHOLDER'S EQUITY

Commonstock - $0.01par value; 1,000shares authorized,

10shares issuedandoutstanding -

Additional paid-in capital 18,000,000

Retained earnings 13,577,063

Total stockholder's equity 31,577,063

Total liabilities and stockholder'sequity $ 97,482,270

The accompanying notes are an integral part of this statement.
- 2 -



DANSKE MARKETS INC.
(A Wholly-Owned Subsidiary of Danske Bank A/S, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

1. GENERAL BUSINESS

Danske Markets Inc. (the "Company"), a wholly-owned subsidiary of Danske Bank A/S, a Denmark entity
(the "Parent"), was incorporated in Delaware onFebruary 12,2001.The Company is registered asa broker-
dealer in securities under the Securities Exchange Act of 1934 (the "Act") and is a member of the Financial
Industry Regulatory Authority, Inc. ("FINRA") as a broker-dealer and became a member of the National
Futures Association("NFA") as an introducing broker on May 17,2017. The Company'sprimary business
activities include acting as agent or riskless principal broker in the purchase and sale of foreign equities and
debt securitiesbetweenU.S.institutional investorsandthe parentunder SEC Rule 15a-6.The Companyacts
as agent for its Parent in interest rate derivative and foreign exchange transactions with U.S.andnon-U.S.
customers of its Parent.The Company also participates in securities underwritings and provides merger and
acquisition advisoryservices.The Companydoesnot carry customer accountsandisaccordinglyexempt from
the Act's Rule 15c3-3 (the Customer Protection Rule) pursuant to Provision k(2)(i) of the rule. The Company
maintains its office in New York. The books and records are maintained in U.S.dollars.

The Company hasentered into Service Level Agreements ("SLA's") with its Parent under which the Parent
provides various business support services to the Company. Such support services include information
technology,back-office services which encompasses settlement of transactions, legal,accounting, audit and
human resources (see Note 4).

2. SIGNIFICANT ACCOUNTING POLICIES

Investment Banking

Investment banking revenue includes gains,losses and fees,net of syndicate expense, arising from securities
offerings inwhich the Companyacts as an underwriter or agent. Investment bankingmanagement fees,saks
commissionsandunderwriting fees are recorded at the time the underwriting is completed andthe income is
reasonably determinable.

Securities Transactions

The Company records securities transactions executed for its customers on asettlement-date basis. Related
revenues andexpenses from these transactions are recorded ona trade-date basis.Transactions denominated
in a foreign currency are translated into United States dollarsat the prevailing rates of exchange on the date of
transaction.

- 3 -



DANSKE MARKETS INC.
(A Wholly-Owned Subsidiary of Danske Bank A/S, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

2. SIGNIFICANT ACCOUNIING POLICIES (CONIINUED)

Fixed Assets

Fixed assetsare stated at cost.Depreciation andamortization are provided using the straight-line method over
the estimated economic lives of assets as follows:

Estimated Life (Years)

Computer software andhardware 3
Telecommunications equipment 3

Furniture, fixtures andequipment 3

Leasehold improvements Shorter of expected useful life or
term of lease

Expenditures for additions, renewals and betterment of property and equipment above $15,000 are
capitalized. Expenditures for repairs and maintenance are charged to expense as incurred. As assets are
retired or sold,the related cost andaccumulated depreciation and amortization are removed from the accounts
andany resulting gainor loss is included in the results of operations.

Income Taxes

The Company evaluates its uncertain tax positions using the provisions of Financial Accounting Standards
Board ("FASB") guidance. The amount recognized is subject to estimate and management judgment with
respect to the likely outcome of each uncertain tax position. The amount that is ultimately sustained for an
individual uncertain tax position or for all uncertain tax positions in the aggregate coulddiffer from the amount
recognized.

Deferred income taxes arerecognized for the tax consequences of"temporary differences" by applyingenacted
statutory tax rates applicable to the differences between the tax and financial reporting bases of assets and
liabilities, if applicable. The realization of deferred tax assets, if any, is assessed and a valuation allowance
established for the portion of the assets for which it is more likely than not that the deferred tax asset will not
be realized.

Cash and Cash Equivalents

The Company considers all highly-liquid investments with original maturities of three months or less to be
cashequivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates andassumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

- 4 -



DANSKE MARKETS INC.
(A Wholly-Owned Subsidiary of Danske Bank A/S, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (CONIINUED)

Fails to Deliver/Receive and Receivable/Payable from (to) Customers

As an agent and/or riskless principal broker, the Company facilitates its customers' securities transactions on
a DVP (delivery vs.payment)/RVP (receive vs.payment) basis only. Securities failed to deliver represent
receivables for securities sold by customers that have not been delivered, the settlement date haspassed,and
the cash owed to customers hasnot been received. Securities failed to receive represent payables for securities
purchased by customers not yet received,the settlement date has passed,andthe customers have not paidfor
such securities.

Fair Value Measurements

FASB Accounting Standards Codification ("ASC") 820, Fair Value Measurement, establishes a framework
for measuring fair value.That framework provides afair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value.The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assetsor liabilities (Level 1measurements) andthe lowest priority to unobservabb
inputs (Level 3 measurements). Categorization within the valuation hierarchy is based upon the lowest level
of input that is significant to the fair value measurement. Valuation techniques used need to maximize the use
of observable inputs and minimize the use of unobservable inputs.Under this standard,fair value is defined as
the exit price, or the amount that would be received to sell anasset or paid to transfer a liability in an orderly
transaction between market participants as of the measurement date.

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1 inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in
active markets that the Company has the ability to access.

Level 2 inputs to the valuation methodology include: quoted prices for similar assets or liabilities in active
markets; quoted prices for identical assetsor liabilities in inactive markets; inputs other than quoted prices that
are observable for the asset or liability; and,inputs that are derived principally from or corroborated by
observable market databy correlation or other means.If the asset or liability has a spec if ied (contractual) term,
the Level 2 input must be observable for substantially the full term of the asset or liability.

Level 3 inputs to the valuation methodology are unobservable and significant to the fair value measurement.

- 5 -



DANSKEMARKETS INC.
(A Whoily-Owned Subsidiary of Danske Bank A/S, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recently Issued Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update
("ASU") 2014-09, Revenue from Contracts with Customers: Topic 606, which supersedes current revenue
recognition guidance, including most industry-specific guidance. ASU 2014-09, as amended,requires a
company to recognize revenue when it transfers promised goods or services to customers in an amount that
reflects the consideration to which the company expects to be entitled in exchange for those goodsand
services,andmayalsorequire enhanced disclosures. The Company has identified its revenues and costs that
are within the scope of the new guidance,andcontinues to evaluate their potential impact on the results of
operations anddisclosures. As a result of adopting ASU 2014-09, the Company hasdetermined that the new
guidance will require investment banking revenues and expenses to be recorded on a gross basiswhile the
current guidance requires recognizing investment banking revenues net of related expenses. The Company
will adopt the provisions of this guidance on January 1,2018 using the modified retrospective approach under
which the cumulative effect of applying the standard would be recognized at the date of initial application.

- 6 -



DANSKE MARKETS INC.
(A Wholly-Owned Subsidiary of Danske Bank AfS, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

3. INCOME TAXES

The Company's income tax expense for the year ended December 31, 2017, consisted of the following:

The Company's effective tax rate of 41.23%differs from the statutory rate of 35% due primarily to state and
local taxes,andthe change in the federal tax rate due to the tax reform. The Company files a federal tax retum
on a stand-alone basis andcombined New York State and New York City tax returns with its affiliates. The
Company has calculated its financial statements taxes on a stand-alone basis pursuant to a tax sharing

arrangement.

At December 31, 2017, the Company had no federal, state and local net operating loss carryforward. The
Company'sdeferred tax asset of approximately $695,000at December 31,2017, isprimarily related to deferred
compensation and depreciation. On December 22,2017, the Tax Cut andJobsAct (the "2017 Tax Reform
Act") was signed into law.The 2017 Tax Reform Act significantly changes U.S.corporation income tax hws
by, among other things, reducing the U.S.corporate income tax rate from 35% to 21% beginning in 2018.As
a result, we remeasured our deferred tax assets at the new lower corporate rate and recorded anon-cash tax
charge of $399,000 in 2017. At December 31, 2017, the Company had no valuation allowance since
management believes that realization of the Company'sdeferred tax asset is more likely than not based on its
2017 earnings history and projected taxable income in 2018.The Company is no longer liable for Danish
national tax since it closed its branch in Denmark.

The Company accounts for income taxes in accordance with FASB ASC 740 Income Taxes, which requires
recognition of tax benefits or expenses on the temporary differences between the financial reporting and the
tax basis of assetsand liabilities. If appropriate,deferredtax assetsare adjustedby a valuation allowance,
which reflects expectations of theextentto which suchassetsaremore likely thannot expectedto berealized.
In accordancewith FASBASC 740,the Companyrecognizes the effect of incometax positions only if those
positions aremore likely than not of being sustained. A tax position that fails to meet the more likely than not
recognition threshold will result in either a reduction of current anddeferred tax assets,and/orrecording of
current or deferred tax liabilities. The Company recognizes accrued interest andpenalties, if applicable,related
to income taxes as a component of income tax expense. As of December 31, 2017, the Company did not have
any uncertain tax positions. As of December 31, 2017, the Company did not have any interest accrued with
respect to uncertain tax positions.

The Company's federal, state and local income tax returns are closed to examination through 2013.

- 7 -



DANSKE MARKETS INC.
(A Wholly-Owned Subsidiary of Danske Bank MS, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

4. RELATED-PARTY TRANSACTIONS

The Company entered into a Service Level Agreement ("SLA") with its Parent andagreed to act asthe U.S.
"chaperoning"broker-dealer in accordance with Rule 15a-6(a)(3) under the Act, as defined. The SLA shall
continue in effect until terminated by one of the parties with 90 day notification. Under the terms of the SLA,
the Companyagreesto provide chaperoningservices,effect securities transactions,distribute research analysis
to U.S.institutional investors andprovide general marketing assistance on behalf of its Parent in the U.S.For
the year ended December 31,2017, the Companyearned andreceived $41,667 from the Parent.

The Company,through itsParent,leasesoffice spaceunder a non-cancellable operating lease expiring in June
2021. In accordance with the terms of the lease agreement, the Parent received a nine-month and 10 day lease
abatement aggregating approximately $459,000.Under the current agreement with the Parent, the Company
reimburses the Parent for 70% of the use of this office space.The effect of the lease abatement and rent
escalations is recognized by the Company on a straight-line basis over the lease term, which resulted in a
deferred liability of $162,155, which is included in "Other liabilities" on the accompanying statement of
financial condition at December 31, 2017.

The following is the Parent's approximate annual lease payments for the years ending December 31:

2018 $ 662,200

2019 662,200

2020 662,200

2021 294,311

Total $ 2,280,911

-8-



DANSKE MARKETS INC.
(A Wholly-Owned Subsidiary of Danske Bank A/S, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

4. RELATED-PARTY TRANSACTIONS (CONIINUED)

On January 27, 2012, the Company entered into a revolving loan and subordinated debt agreement with its
Parent in the amount of $20,000,000.The agreement was renewed and extended for four years on December
11, 2014. Each advance shall be in the aggregate amount of $1,000,000or integral multiples thereof.
Advances are available to be taken by the Company until January 29,2018. The Company is obligated to
repay the aggregate unpaid principal amount on all advances on or before the scheduled maturity date of
January 29, 2019. The Company is also obligated to pay a fee of 0.50% on the undrawn amount payable

quarterly on March 1,June 1, September1 andDecember 1.

On January29,2018, the Companyentered into a new revolving loan andsubordinated debt agreement with
its Parent in the amount of $10,000,000.The new agreement allows advances to be taken by the Company
until January29,2021in the aggregate amount of $1,000,000or integralmultiples thereof. The Companyis
obligated to repay the aggregate unpaid principal amount on all advances on or before the scheduled maturity
date of January 29, 2022. The Company is also obligated to pay a fee of 0.50%on the undrawn amount
payable quarterly on March 1,June 1, September 1 andDecember 1.

At December 31, 2017, a cash balance of $62,520 is held at the Parent. The account is maintained in U.S.
dollars.

Unrelated to and separate from the revolving loan and subordinated debt agreement discussed in the third
preceding paragraph,the Parent is obligated to the Company in the amount of $3,296,747,related to charges
that have been incurred with respectto net amounts due for services rendered by the Company. Such amounts
are non-interest bearing and due on demand.

5. DEFERRED COMPENSATION

The Company participates in the Parent's deferred bonus plan whereby certain key employees areentitled to
compensation payable in cashandshares of the Parent. Such compensation canbe deferred up to three years
andare subject to certain adjustments, asdefined in the agreement. At December 31,2017, the accrued bonus
amounted to approximately $2,400,000,of which approximately $135,000 will be payable in 2019, and
$215,500will be payable in 2020. The payment terms (deferral period andcash/share payout) of the 2017
bonus of $2,048,500has not been set by the Parent.

-9 -



DANSKEMARKETSINC.
(A Wholly-Owned Subsidiary of Danske Bank A/S, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

6. FIXED ASSEIS

Fixed assets are carried at cost less accumulated depreciation andamortization and are depreciated using the
straight-line method over the estimated economic life of the asset.

Fixed assets consisted of the following at December 31, 2017:

Earniture,

Computer Tele- Hxtures

Software and communications and Leasehold

Hardware Equipment F4uipment Impromments Total

Balance, January 1,2017 $ 1,297,568 $ 45,977 $ 103,771 $ 452,508 $ 1,899,824

Additions - - - - -

Balance, December 31,2017 1,297,568 45,977 103,771 452,508 1,899,824

Accumulated depreciation

and amortization (1,297,568) (45,977) (103,771) (331,839) (1,779,155)

Find assets, net $ - $ - $ - $ 120,669 $ 120,669

- 10 -



DANSKE MARKETS INC.
(A Wholly-Owned Subsidiary of Danske Bank A/S, Denmark)
Notes to Statement of Financial Condition
December 31, 2017
(expressed in U.S.dollars)

7. FAIR VALUE MEASUREMENTS

The Company's assets recorded at fair value have been categorized based upon a fair value hierarchy as
described in the Company'ssignificant accounting policies in Note 2.

The following table presents information about the Company's assetsmeasured at fair value asof December
31,2017:

QuotedPrices in
Active Markets Significant

for Identical Significant Other Unobservable Balance

Assets Observable Inputs Inputs December 31,

(Level 1) (Lewl 2) (Level 3) 2017

Assets

Money market fund $ 28,132,639 $ - $ - $ 28,132,639

Total at fair value $ 28,132,639 $ - $ - $ 28,132,639

The moneymarket fund is included in "Cashandcashequivalents"in the accompanyingstatement of financial
condition.

8. NET CAPITAL

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule (Rule 15c3-1) of the
Securities andExchange Commission, which requires that the Company maintain minimum net capital. The
Company has elected to use the alternative method,which requires that the Company maintain minimum net
capital, as defined, equal to the greater of $250,000or 2% of customer debit items,as defined. At December
31, 2017, the Company had net capital of $25,379,674which exceeded its requirement of $250,000by
$25,129,674.

The Company is also subject to the Commodity Futures Trading Commission ("CFTC") minimum financial
requirements, which require that the Companymaintain net capital, as defined, equal to the greater of its
requirements under Regulation 1.17under the Commodity Exchange Act or Rule 15c3-1. At December 31,
2017, the Company's net capital for purposes of reporting to the CFTC is the same as described in the
preceding paragraph.

- 11 -
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DANSKEMARKETSINC. 415

(A Wholiy-Owned Subsidiary of Danske Bank A/S, Denmark)
Notes to Statement of Financial Condition
December31, 2017
(expressed in U.S.dollars)

9. CONCENTRATION OF CREDIT RISK

Credit risk is the amount of accounting loss the Company would incur if a counterparty failed to perform its
obligation under contractual terms. All of the clearing and depository operations for the Company are
performed by the Parent. The Parent andthe Company review, asconsidered necessary,the credit standing of
the counterparties with which the Company conducts business. The Company's exposure to credit risk
associated with the nonperformance by the counterparties in fulfilling their obligations pursuant to securities
transactions canbe directly impacted by volatile securities markets, credit markets and regulatory changes.

The Company maintains its cashaccounts at two commercial banks.Amounts held in a single account may at
times exceed the insurance limit established by the Federal Deposit Insurance Corporation.

During 2017,approximately 33% of the Company's revenue came from foreign customers. An adverse change
in either economic conditions abroad or the Company's relationship with significant foreign customers couki
negatively affect the Company's revenue.

10. SUBSEQUENT EVEN'IS

The Company has evaluated subsequent events through February 23,2018.The Company has determined that
there are no material events that would require adjustment to and for disclosure in the accompanying financial
statements or notes thereto
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